Taxing Times Q & A
These notes are based on the questions asked during the workshop. For more general information, please see the slides from the workshop.

· Are funded given as ‘gifts’ as part of a will taxable?
Generally speaking, no, but you should check with the executor of a will.

· Are funds from a compensation claim taxable?
Generally not, unless, they are replacing lost income, which would have been taxable if earned.

HECS Debts
· When does your HECS debt come out of your tax?
HECS debt repayments are income dependent, so you only have to make them if you reach a certain threshold. You can tell your employer you have a HECS debt so that they can start paying it back from your wages to avoid a large bill.

· Is it better to pay your HECS debt up front?
Yes, as there are some discounts for paying it up front, so if you can afford it, do so. It will also stop you from accruing interest, as HECS debts are indexed against the consumer price index (CPI) each year.

· What happens if CPI goes down?
CPI is very unlikely to go down. It may stay the same, in which case the HECS debt would not increase that year.

· What if you stay on a pension?
If you pension is not taxable or is below the income threshold where HECS starts to be paid back, then you will not be required to pay it back.

Pensions and Tax
· Do pensions count towards your taxes?
Some do, some don’t – you have to check. The Disability Support Pension, for example, is not taxable, but you do still have to declare income from it on your tax return.
Tax exempt incomes from other sources may impact your Centrelink benefits, even if they do not count towards your taxes.

ADVICE: Keep all written communications from the Department of Human Services/Centrelink. This way you have proof of any miscommunications regarding your payments.

Tax Deductions
ADVICE: Don’t spend money in tax-time sales unless you actually need an item. Claiming it back on your tax is not worth spending extra money.

· What are some common deductions we should know about?
The costs of financial advice for investments or super contributions

· Can I claim for travel between work and university if my studies are related to work?
Yes, as long as the study is directly related to your current job, not for a promotion, you can claim travel and parking expenses between your job and the place of study.

· Can I claim professional development costs?
Yes, costs like training courses, memberships of professional organisations and travel for training can be claimed as they help you to complete your employment.

· What about the Net Medical Expenses Tax Offset?
[bookmark: _GoBack]Claims for this offset are restricted to net eligible expenses for disability aids, attendant care or aged care. This tax offset is income tested. The percentage of net expenses you can claim is determined by your adjusted taxable income (ATI) and family status.

· What about the Low Income Tax Offset?
The low income tax offset is automatically applied to your tax return if you are eligible.

Completing you Tax Return
· How do you keep records of all your deductions?
Use the ATO myDeductions app to record your deductions and then auto-populate your tax return. 

· When can you lodge your tax return?
You can lodge your tax return from July 1st, however, most prefilled data from employers won’t become available online until August. You have until October 31st to submit your return on-time.

· How can you lodge your tax return?
You can lodge your return using the myTax app through myGov, which allows you to import your deductions data from myDeductions and access pre-fill data from employers and super funds. You can also go to a tax agent to have them fill it out, or you can just get advice from a tax agent and fill it out yourself to save some money.
Paper forms are still available for those who prefer that format.

